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PRESI DI NG MEMBER LAURI E: Ladi es and
gentlermen, if you can take your seats, please, we
would Iike to get started.

Good evening. M nane is Robert Laurie.
I'"ma Conmissioner with the California Energy
Conmmi ssi on.

It is ny responsibility to conduct this
public hearing tonight and prepare a report and
recomendation to ny full Conm ssion, and we wl|l
provide infornation as to what that follow ng step
m ght be.

To ny right is nmy hearing officer, M.
Amanda Behe. Ms. Behe will be assisting nme in
preparing the reconmmendati on.

The process we are going to use tonight is
as follows: 1'mgoing to ask the parties to identify
t hensel ves; 1'mgoing to ask the Applicant to
identify thensel ves and who sonme of their consultants
are that may be here tonight; | will ask staff to
identify thenselves; | will ask the Applicant to
provide a presentation, to the extent that they
desire to do so -- and | woul d expect a full
presentation by the Applicant -- and then | wll ask
staff for their coments.

I will then turn the nmatter over to you.
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This is your opportunity to provide any and al
public coment that you may wi sh to offer

We are being reported by the court reporter
There will be a full transcript. W have turned the
air conditioner off because we can't hear. She has
to be able to hear. And so if it gets alittle
warm-- and | anticipate it will -- well, then, we'l
just deal with it.

And we'll take a break after a while, and
we'll see how long -- what tine does the library
cl ose? Does anybody know?

MR PERKINS: It will be open as |ong as we
need it tonight.

PRESI DI NG MEMBER LAURI E: Excel |l ent.

UNI DENTI FI ED SPEAKER: Can we open this
door? O can't. It's for an energency.

PRESI DI NG MEMBER LAURIE: |s that an
enmer gency-only door?

MR JOHNSON: |'Il check and see.

PRESI DI NG MEMBER LAURIE: So we will do
t hat .

And when it comes to your public comrent,
"Il ask you to be focused.

There will be nunerous people that want to

speak tonight. W're going to give everybody an
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opportunity to do so.

If there are representatives from
organi zati ons here that are speaking on behal f of
groups, we'll want that too, as well.

Ckay. Any questions regarding the process
that we're going to foll ow tonight?

Ckay. At this tine, | would call upon the
Applicant to introduce thenselves and their
consul tants and everybody that we nmay be hearing from
t oni ght .

And then do not go into your presentation
yet, because the Applicant needs to introduce
t hensel ves.

MR, HI NCKLEY: M nane is Chuck Hi nckl ey
wi th Cal Peak Power. | have a group here with nme Bob
Mason -- G enn Sanpson is our engineer; Donna Jones,
Envi ronnental Attorney; Peter Mastic is with Cal Peak
Power; Valerie -- Valorie Thonpson.

HEARI NG OFFI CER BEHE: Excuse me, Chuck. |
hate to interrupt, but for the court reporter, can
you spell the nanes of the individual s?

MR, HI NCKLEY: This is a test here.

The easy part is HI-NCK-L-E-Y; Donna
Jones, J-ON-E-S; Peter Mastic, MA-S-T-1-C; Valorie

Thonpson, T-H O MP-S-O N, Bob Mason, MA-S-ON,
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d enn Sanpson, S-A-MP-S-O N

And | think that should -- | have other
peopl e here, but that should cover it.

PRESI DI NG MEMBER LAURIE: To the extent you
have business cards, giving those business cards to
the court reporter would be hel pful

MR, HI NCKLEY: If | mssed sonebody's nane,
| apol ogi ze.

PRESI DI NG MEMBER LAURI E: Ckay. M. QOgata,
woul d you like to make an introduction here?

MR, OGATA: |I'mJeffery QOgata, Attorney for
the California Energy Comm ssion. To ny right is Rob
Worl, Project Manager for this particular project,
WO R-L.

PRESI DI NG MEMBER LAURI E: Thank you. W do
have a representative fromthe Public Advisor's
O fice present.

MR, PERKINS: My nane is Doug Perkins,
representing the Public Adviser

PRESI DI NG MEMBER LAURI E: Can you take a
m nute and explain the role of the Public Adviser

MR, PERKINS: Sure. Thank you,

Conmi ssioner. And | am here toni ght representing
Roberta Mendonca, who is the Public Adviser for the

Ener gy Conmi ssi on.
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And we' ve been brought on to help assist in
t he public hearings that are happening throughout the
state.

It is very inportant that the public have an
opportunity to participate in these processes, and in
order to accommpdate that need, we've brought in
extra people to try and nake sure that you are
getting the questions answered that you have, and
t hat your comrents can be beconme part of the officia
record.

We recogni ze that there will be questions
that will come up tonight, and there will also be
guestions that cone up as this part of the process
noves forward

After tonight, we want to encourage you to
call the hotline. The hotline nunmber is on the
material s that we have here at the table.

Probably the best, the nost efficient and
effective way to get information is to access the web
site. The web site is updated al nbost daily, and you
can find information on this project and any of the
ot her peaker projects by sinply getting on the web
site. It is on the information back here.

If any of you need to get it, please see ne

at sonme point during the hearing or call the 800
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nunber, which we will be able to help you get the
i nfornati on that you need.

I want to make sure that you all understand
that in order to try and facilitate the public's
input into this process, we have a systemthat we use
at all the public hearings called the blue cards.

You may have seen them when you signed in, and if you
have not signed in, we're circulating a sign-in
sheet, and we need you to do that. That will ensure
that you appear on any future nailings that we my
have about this project.

The blue cards | have here | will be
circulating all night, nmaking sure that any of you
that want to get your public comments on the record
are able to do so.

On the blue cards, we ask that you fill them
out with your nanme and sort of the nature of your
guestion or coment, and that allows us, after the
break, to try and accombdate you to nmke sure that
every menber of the public has all their questions
answered and can get any information that they don't
have fromthe Energy Conmi ssion

And so, if you please, if at any point there
are some things that you need, please come see ne, or

see ne at break, and we'll nake sure that we get you
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10
the information that you requested.

PRESI DI NG MEMBER LAURI E:  Thank you, sir.

| should note that the process that we are
following for this project is simlar to that which
we have followed in a few other projects for the |ast
nonth or two, that is, the Governor has declared an
energy energency, and to the extent that a certain
category of projects neets a set of criteria, we are
conmanded to process those projects within an
emer gency procedure.

That energency procedure, which we had in
fact devised in preparation for this occurrence, is a
procedure that is to be conpleted within 21 days of
finding an Application to be conplete.

And that is the process that we are
following in this case. Needless to say, it is nuch
di fferent than the process that we would ordinarily
foll ow which, mght be six nonths or a year to
acconpl i sh the sane purpose.

But we are follow ng the commands of the
CGovernor's Executive Order, and this process is
consistent with that.

kay. Absent any questions on the procedure
we will be followi ng tonight, M. Hinckley, if you

are prepared to present your proposal at this tine.
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MR, HI NCKLEY: Thank you.

PRESI DI NG MEMBER LAURI E: And | adi es and
gentl emen of the public, what we will do -- and |et
nme just explain, this public hearing is different
than the kind of public hearing we ordinarily have.
Odinarily we would have a very fornalistic process
wi th people having to take an oath to tell the truth,
have cross-exam nation and all that; we are not doing
t hat tonight.

You will be permitted, to a certain extent,
to ask questions, and we normally would not all ow
that, in a nore fornmalistic setting, but because we
only have one public hearing, you certainly have the
right to have all of your questions answered.

So, if you have specific questions, then
address themto nyself, and then we will in turn ask
the Applicant for the proper person to provide a
response.

Okay, M. Hinckley.

MR, HI NCKLEY: Thank you for the opportunity
to present our project to you tonight.

I'm Charl es Hinckley with Cal Peak Power.

And as a way of background, Cal Peak Power was fornmed
in conjunction with a California conpany DG Power.

Dal e Fredericks of DG Power is here with us. And
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12
United Technol ogi es. United Technol ogi es
manuf actures the Pratt & Whitney FT-8 turbines that
will be on our project.

Just briefly, the project is a 49 and a hal f
nmegawatts gas-fired sinple-cycle conbustion turbine
facility, Pratt & Whitney FT-8 turbines attached to
an electric generator.

These turbines are simlar to what one woul d
find on the wing of a 747 that uses Pratt & Wi tney
equi pnent .

The site, which sonme of you saw today, is
approxinately 5.6 acres. It is zoned in the Oay
Mesa I ndustrial Subdistrict and is along Sanyo
Avenue, Qtay Mesa, in the City of San D ego.

DG Power, and subsequently Cal Peak Power,
responded to an emergency request for peaking power
last fall by the California Independent System
Qperator that envisioned an energency shortage
situation of generation, and went out to procure or
i ncentivize private devel opers |ike ourselves to
buil d additional generation in California on an
expedi ted basis.

That process has evol ved over the course of
the | ast couple of nonths, and we now have a Power

Pur chase Agreenent pending with the California
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13
Depart nent of Water Resources.

So we will sell predom nantly nobst of the
output of this plant to the California Departnent of
Wat er Resources under a |long-termcontract, so,
think that not only is Cal Peak Power part of the
solution to the generati on shortage, and the public
safety issue that that's resulted in, but we're also
allowing the State of California to mnimze its
exposure to nmarket price of power risk.

It hasn't been a very good risk for the | ast
year or two.

The |inear connections running to and from
the plant: W have 1700 feet of new electrical line
that will connect into the existing SD&E
Subst ati on.

There is a 600-foot new gas pipeline
extension that will T off into our facility.

W have a new t housand-foot, two-inch
pi peline connecting to the existing Gtay Water
District 12-inch line, and we'll use approxi nately 10
gal l ons per mnute of water when we're running.

That's approxi nately the sane usage that one
woul d expect in a typical residential hone.

Just a few coments on air quality. W're

very proud of the fact that we think we're building
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t he cl eanest type of power plant avail able.

We applied to the San Diego County Air
Quality Air Pollution Control District. They have
issued a Draft Authority to Construct. The 30-day
public coment period has been conpleted. And
pendi ng this process, we would expect to have our Air
Permt issued within a few busi ness days.

The emi ssion controls: There are severa
di fferent types of enission controls on this power
pl ant.

The first one is a new technology for this
nodel of gas turbine called dry | ow NOx conbustion
and this is the | atest generation of conbustion
technology that will allow the actual conbustion to
produce the | owest possible | evel of em ssions.

After the dry | ow NOx conbustion system --
NOx bei ng nitrous oxide -- probably the nost
identified criteria pollutant associated with a
project like this.

After the dry | ow NOx conbustion system
there will be an SCR, a selective catalytic reduction
system nmuch like the catalytic converter on your
car -- substantially different, but the sane idea.
That will further control the NOx to 2 ppmon an

annual basi s.
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There is a CO catal yst, a carbon nonoxide
catalyst, to significantly largely reduce the carbon
nonoxi de emtting fromthe plant.

This plant didn't require reduction credits,
nor did we purchase any.

There will be sul phur dioxide trading
al | owances which we'll purchase in Title IV of the
acid rain provisions of federal requirenents.

Being a community hearing, | would just
like to enphasize the visual and | andscapi ng aspects
of our project.

The visual setting is adjacent to existing
and devel oping industrial uses. The site has
previously been graded.

The existing conditions, that is, of our
site, do not -- that is, that existed before on our
site, do not conprise a particularly scenic vista.

| have photo simulations which ['mgoing to
show right now, actually, and if you have my handout,
I"mgoing to jump right to the back part here.

This is the existing -- this is the existing
nei ghbor hood conprising of largely truck parts and
i ndustrial buildings. This is 905 going down to the
border. This is the existing San Diego Gas &

El ectric electric substation and gas station
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16

This here is the proposed site, with the new
electric line, gas line, to the SD&E facility, and a
new road up to the area where we viewed the site
first on the hill overlooking the site during the
site tour.

The natural color that we selected of our
equi pment will blend in with the background, and the
photo simulation that I'mgetting ready to show you
wi Il not include or does not include the
| andscapi ng.

PRESI DI NG MEMBER LAURI E: Can you go back to
t he previous slide?

MR, HI NCKLEY: Yes, | can

PRESI DI NG MEMBER LAURI E: Can you poi nt out
the areas of the closest residential neighborhoods,
pl ease?

MR HI NCKLEY: Yeah. The scale on this is 1
inch to 1200 feet, and the nearest residentia
nei ghbor hood is approximately 3,000 feet away from
our site over a ridge here.

PRESI DI NG MEMBER LAURI E:  Ckay.

MR, HI NCKLEY: This is a typical |ayout of
our facility. I'mgoing to try and adjust it. |It's
al so in the handout. You can -- you can -- you can

actually read what it says.
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Frankly, | can't read what it says, so --
and we have a bl own-up version there, so you have it
i n your handout and the bl own-up version behind the
Conmi ssi oner and right here.

UNI DENTI FI ED SPEAKER: W don't have a
handout .

MR, HI NCKLEY: We'Il be happy to provide you
a handout .

MR PERKINS: [|'Il do it.

MR, HI NCKLEY: This area right here are the
two gas turbines, two gas turbines, electrica
generator in the mddle.

This is the electrical connection. This is
the connection that will connect off into the San
Diego Gas & Electric Substation

We need fuel gas conpression, and we'll take
the fuel gas that is provided fromthe San D ego Gas
& Electric systempunp, it up to -- it can be burned
in the gas turbine controls.

The high profile structure here is
approxinately 35 feet tall. This is the selective
catal ytic reducer. This is the SCR that further
reduces the nitrous oxide em ssions. The stack, the
tallest profile, it is at 50 feet.

There is -- there is sone water we're
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18
actually going to -- this is not a water-ejected gas
turbine for the technical people in the audience.

But we will use water to cool the air inlet during
certain hot and dry sumrer conditions to nake our
equi pment nore energy efficient.

UNI DENTI FI ED SPEAKER: Excuse ne. Before you
| eave that --

HEARI NG OFFI CER BEHE: Coul d you identify
yoursel f, spell your nanme, and state your affiliate

MR. MEACHAM M chael Meacham M E-A-C H A-M
with the City of Chula Vista.

Does the SCR use -- | apologize if | mssed
it -- ammonia, and if so, how nmuch is stored on site
and where?

MR HI NCKLEY: The SCR does use --

UNI DENTI FI ED SPEAKER: What was the
guesti on?

MR, HI NCKLEY: The question is does the SCR
use anmoni a, and you know t he answer. The answer is
yes, it does.

The SCR does use aqueous ammonia. And how
much is on site? 12,000 gallons will be stored on
site.

It is stored in a tank with 110 percent ful

cont ai nnent bel ow t he tank.
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UNI DENTI FI ED SPEAKER  Where is that tank
| ocat ed?

PRESI DI NG MEMBER LAURI E: Ladi es and
gentl emen, what we're going to do, we'll finish the
presentation; otherw se, we'll never get through it.
And then, as you have questions follow ng the
presentation, we'll respond.

MR, HI NCKLEY: And | didn't hear any
qguestions, but the SCR, the ammopnia tank, is right
here on the side of the SCR

We did sonme photo sinmulations, that is, we
took pictures of the site and interjected a conputer
view of the plant into the photographs that we took
of the site

There is a photo shot from H ghway 905, of
Ai rway Road, from Sanyo Avenue and from Qtay Mesa
Road.

This is the photograph of the site I ooking
north fromA rway Road. This is the existing view
This is the site interjected onto the existing view

| think it's inportant to note that this
view is without the proposed | andscapi ng pl an

So, in addition to this, there will be
| andscapi ng around the unit.

This is the photo sinulation | ooking south
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from ay Mesa Road, again, wthout the | andscaping
plan. This is the existing view. This is the
proposed site.

This is the photo sinulation | ooki ng east
from H ghway 905. Wen we took the site tour, this
was as close to the plant as you got, where M.
Sanpson pointed out the stake for the stack. This is
fromthe sane vantage point.

This is the existing view This is the
proposed site. Here is the high-profile structure,
which is the stack, and then over here to what woul d
be the SD&E Substation over this way.

And finally, this is the view from during
the site tour, where we got off the bus. This is the
photo simul ati on | ooki ng west, from Sanyo Avenue.

This is the existing view This is the new
road that will go down that 20-foot enbanknent into
the site.

PRESI DI NG MEMBER LAURIE: M. Hi nckley, can
you identify who prepared the photo sinmulation and
whet her you are representing that this representation
is to proper scale?

MR HI NCKLEY: | can describe who did the
photo simulation. The photo sinulation was done by

C. H Tenple and should be to scale.
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To answer the

qguestion, the photo si mwas produced as a 3D

devel opnent of the actual plans of the facility. And

it is to scale based on the perspective fromthe

poi nt of where the photo was taken and where -- and

the location of the site.

PRESI DI NG MEMBER LAURI E:  Ckay.

MR. HINCKLEY: This is kind of a nore

typical drawi ng of what we have just seen. This is a

| ayout of the site.

"Il just briefly describe what's here.

This is probably nore easily read in the handouts

t hat have been provided. Sanyo Avenue, the new

access road, the site, the stack, 905, the existing

SD&XE Subst ati on.

I"mjust going to, for the sake of

conpl et eness, and because sonebody put this in the

presentation, |I'Il go over the slide -- but, if you

don't know where we are, we're at ay Mesa. |It's

the furthest of the sites located here on this map

This map is called the electrical generating

facilities of Cal Peak Power. Cal Peak Power is

devel opi ng four of these peaki ng power plants. Sone

of you in the audience knowone is in the Cty of

Escondi do; one is in Mssion Vall ey;
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City of EIl Cajon, and then the site that we're here
to tal k about are what we call the border sites down
by the border substation

I would like to talk a little bit about
noi se. The nearest residence is 3000 feet to the
northeast to the project site.

The project should result in a noise |leve
rel evant to our project level. Qur project noise is
| ess than 40 db at the nearest residence, which neans
you can't hear our site fromthe nearest residence.

The County Noi se Ordi nance's paraneters are
listed on the handout. The project conplies with the
County Noi se Ordi nance.

At the adjacent industrial properties, the
project is estimated to result in a nmaxi num noi se
| evel of 73 db at the project boundary.

The City Noise Ordinance at an industria
property boundary is 75 db. The project conplies
with the City Noise ordi nance.

The project construction and operationa
schedul e: W would like to commence work the third
week of July. W plan on being on line, in
conmer ci al operation, by the end of Septenber.

That concl udes ny prepared presentation.

We' Il be available for coomments. | thank you for
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com ng and thank you for the opportunity to present
our project. And we hope you | ook favorably on our
Appl i cation.

PRESI DI NG MEMBER LAURI E: Thank you, M.

Hi nckley. Wo here is hot?

UNI DENTI FI ED SPEAKER: It's not as bad if you
take of f your tie and coat.

PRESI DI NG MEMBER LAURIE: We're going to
turn the AC back on. It is really hot. W'll give it
another 15 minutes, and if it doesn't start cooling
down, we will turn the AC back on, and we'll just
have to speak very |oudly.

Ckay. M. Qgata.

MR, OGATA: Thank you, M. Comm ssioner.

M. Worl is going to make a presentation for the
staff.

MR. MEACHAM | apol ogize. | thought you
sai d before you were going to accept questions at the
end of the presentation. Do you want to wait after
the staff presentation too?

PRESI DI NG MEMBER LAURI E:  Yes.

MR, MEACHAM  Thank you.

MR WORL: Get that going in your eyes
again. | don't know where the best place to stand

is.
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My nane is Bob Wrl, WO RL. |'mthe
Proj ect Manager for this particular project
that is before the California Energy Comi ssion

And if | can figure out the appropriate way
to put these view graphs so you can read them
"Il try and get sonme information out.

I"mgoing to talk principally about the
process that we go through here.

This is an expedited power plant permtting
process. From beginning to end, it involves slightly
nore than 21 days.

The 21-day process refers to the tine from
the -- fromthe date the Application is declared data
adequat e, which neans all the pieces of the puzzle
are there so that we can begin an analysis --
to the final business neeting, at which tine
Conmi ssi oner Laurie's Proposed Decision goes before
the full Comm ssion, and on that 21st day, it is
voted up or down, along with conditions that are
i nposed for certification.

And M. Hinckley, | think, adequately
described their qualification to be in this process.

Normal |y the Conmm ssion has jurisdiction
over plants that are 50 negawatts or |larger, and sone

peopl e have asked why a 49.5 negawatt project
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qualifies.

And it's essentially because of their
stepping up to the plate last fall and beconm ng one
of the contractors with the Cal. 1SO to supply power
by the end of the sunmmer.

We al so, as part of our process, before we
declare this thing as a natural project, we |ook for
fatal flaw.

A fatal flaw would be if they don't contro
the ground they are building on; if they have no
assurance they will be able to maintain a | ease, or
ownership of the property -- which would clearly not
be conplying with [ocal |aws, ordinances,
regul ati ons, and standards -- not conplying with air
quality em ssion standards; or not being able to cone
i nto conpliance.

Al these are reasons to turn a project
away.

The role that we play in the siting division
i s i ndependent fromthe Conm ssion, independent from
the Applicants, and i ndependent fromthe public, the
local jurisdictions, the air district.

Qur role is to do an i ndependent anal ysis of
all of the factors presented in the Application, al

of the pieces of the puzzle that are critical towards
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being able to site or to grant an Qperating Permt to

thi s thing.

And our role is to evaluate -- to evaluate
critically, I mght add -- to |look carefully at al
the different conponents that have been and will be

di scussed, and nake an independent presentation
through a staff analysis, to the Conm ssioner, which
he then eval uates, adds to his own judgnents and his
own know edge, and coming up with the Comm ssioner's
Proposed Deci sion, and then placing that Proposed
Decision in front of the full Commission for the
actual vote on certification.

One of the things that we | ook for is,
again, as | stated before, no public health or safety
concerns, mtigated environmental inpact, no
significant adverse energy systeminpact -- which can
be quite inportant -- and conplies with all the |ega
requi renents, and has site control

And this process is exenpt from CEQA,
al t hough, the analysis that we do is basically a ful
CEQA-type analysis. W look at all the sanme issues,
and we try to be as thorough as we can; we just do it
in an abbreviated format.

HEARI NG OFFI CER BEHE: M. Wirl, will you
identify for nenbers of the public what CEQA is?
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MR WORL: California Environnental Quality
Act, the environnental act that basically is used to
eval uate nost public works projects, and a | ot of
private projects that are either on or inpact public
| ands.

The end process, assum ng approval, is an
Energency Pernmit.

The length of the initial license is for the
life of the project, if they have a contract with the
State of California for the delivery of power, and if
they neet the continuation criteria at the end of the
contract, which nmeans that they have the Best
Avai |l abl e Control Technol ogy, often referred to as
BACT, and if they are in conpliance with all the
Energy Commi ssion's conditions of certification that
are inposed as a result of the review process.

And if they have nmmintain site control, and
if the project is a pernmanent project.

In other words, it has to have footings and
foundations; it can't be sonething on wheels that can
be rolled away at the first sign of trouble.

Sone projects are permtted for three years
with an option to recertify without a contract.

Under those -- | don't believe that those conditions

apply to this project as it is proposed.
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Their contract with DARis a long-term
contract, my understanding.

I's that correct?

MR, HI NCKLEY: Yes.

PRESI DI NG MEMBER LAURIE: M. Worl,
clarification. Wen you indicate that the | ength of
our license is the life of the project --

MR WORL: The life of the project.

PRESI DI NG MEMBER LAURI E: Wi ch neans t hat
this --

MR, WORL: This particular project | believe
is proposed for up to a 50-year life.

UNI DENTI FI ED SPEAKER: It's for ten years --
you are doing it for ten years.

MR WORL: And then we need to recertify.

I msspoke. At the end of the ten years,
their contract that they are negotiating with the DR
they then need to recertify, and all of the
conditions are rel ooked at to nmake sure that they --
that they in fact are in conpliance.

PRESI DI NG MEMBER LAURI E: Ckay. This has
been confusing in other cases.

Are you indicating that this is a ten-year
license to be extended if the conditions inposed

today are in fact being net?
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MR WORL: If conditions -- if conditions as
they exist today, or as they are inposed through this
licensing process -- if they nmet all those
conditions, if they were still addressing the contro
-- em ssions control technol ogy issues, they could be
eligible for recertification beyond that period.

And they woul d not have to necessarily have
-- at that point, they would not have to necessarily
be selling power only to the state.

PRESI DI NG MEMBER LAURI E: Ckay. |'m going
to ask you and M. QOgata to be very specific in the
ver bi age used regarding the length of the |icense
because we want to know what happens at the end of
the ten years.

I's the extension automatic if conditions are
nmet? Is it discretionary if conditions are net?
That's going to be a big question. And so we'll want
to look at the exact wording of that provision in the
condi ti ons.

MR WORL: In the conditions for
certification. And | believe that those are subject
to review at the end of ten years.

Basically the Applicant needs to cone
forward and indicate their intention to continue

operations? |'m asking.
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I think M. Qgata is the person to ask for
clarification on that.

PRESI DI NG MEMBER LAURIE: What is staff's
proposal, M. QOgata? |Is it following or at the end
of ten years, conditions are reviewed? And if it is
found that this Applicant is in conpliance with
condi tions, then to what extent does the Conm ssion
have di scretion in extending or not extending the
Iicense under the staff's proposal ?

MR, OGATA: Conm ssioner Laurie, in the past
cases, staff has recommended that we, staff, take a
| ook at whether or not the project is conplying with
all its criteria.

And if they are, then we woul d just
recommend that the license continue for as |long as
the Applicant wants to operate the project.

And so it is not a discretionary action by
the Conmi ssion; it is an automatic extension of the
i cense.

MR WORL: As long as they are conplying
with all of the conditions of certification

Anot her question that often conmes up in this
sanme regard i s what about enission standards? |If
they neet themtoday, ten years fromnow, there nay

be new standards, and aren't those then inposed as a
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new condition for certification?

MR. OGATA: The representative fromthe Ar
District typically -- that is true, what whatever
permts the Air District issues, if they change the
requi renents, those requirenents, would be inposed on
t he devel oper.

But probably we should have M. Lake or M.
Speer's response to that question when we get to
t hem

MR WORL: |'Ill introduce them as soon as
I'"mdone with my process presentation

The revi ew schedule for the project before
us right nowis we have declared the Application as
dat a adequate or conplete on the 19th, and we're
having this hearing here today, and |I'm expecting
agency coments to by the 29th.

And between the 29th and the 5th of July, we
will be preparing a staff assessnent to go to the
Hearing O ficer and the Conm ssioner before the
preparation of a Proposed Decision, which will be
i ssued, | believe, on July 9th.

And then on the 11th, which is a Wdnesday,
the full Comm ssion will consider the Proposed
Deci si on and take action at that tine.

The Conmi ssion decision, if it's a positive
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decision to go forward with the project, they approve
the Permt, and then there will be a range of
conditions inposed. And those conditions nust be mnet
during construction, specify neasures for the
construction period, and it specifies conpliance
neasures for operation, and it assures conpliance
with the | ocal ordinances, regul ations, and standards
as well as the specs and conditions, and conpliance
with all of the Air District's standards for
continuation and for operation

Upon an Applicant being certified to go
forward, the Conpliance O ficer or Conpliance Mnitor
fromthe Comm ssion oversees the constructi on phase
as well as the operation phase of the project during
construction.

There is an independent chief building
of ficer appointed to oversee the quality of the work
and the plans, the design plans, to nake sure there
is a full acquiescence with the plans as they are
proposed and approved.

And again, the Conpliance Oficer's role is
to make sure that all the local ordinances,
regul ati ons, and standards as well as the particul ar
conditions of certification for the project are in

fact met and conplied with at all tines.
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And once again, if you need nore
information, or if you have coments, please address
themto me as well at the Energy Conmission. There
is my phone nunber in the office as well as the toll-
free hotline, and the -- the web site address, as
wel | .

Woul d you like me to say those nunbers for
the court reporter?

THE REPORTER: No, that's okay.

PRESI DI NG VEMBER LAURIE: Do you want to
call on the Air District?

MR WORL: We're fortunate tonight to also
have here representatives of the Air Quality
Managenent District, M. Lake, M. Desiena, and M.
Dan Speer, who are here. And | think that they
probably wouldn't m nd saying a few words. And in
the past, at least, they have certainly been willing
to answer nore than a few questions.

HEARI NG OFFI CER BEHE: M. Lake, could you
spel | your colleagues' |ast nanes?

MR, LAKE: kay. Wit a second.

MR WORL: Did you bring --

MR. LAKE: No, | don't have. M nane is
M chael Lake, L-A-K-E. I'mthe Chief of the

Engi neering Division with the County Air Pollution
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Wth ne this evening is Dan Speer, who is
t he Seni or Engi neer in our Mechani cal Engi neering
Section. H's last nane is spelled S-P-E-E-R
And our Mechani cal Engi neering section is the section
t hat eval uates power plants and other conbustion
sources for conpliance with our rules and
regul ati ons,

And also with me is Ral ph Desiena
DE-S-I-E-FNA And Ralph is a neteorologist with the
Air Pollution Control District and has conducted the
air quality inpact anal yses that the Air Pollution
Control District uses in evaluating whether or not
projects will cause problens with local air quality.

PRESI DI NG MEMBER LAURI E: Can you take a
nonent and sunmarize the District's findings on this
proj ect?

MR, LAKE: kay. One thing I'll nention is
that we received the Application for the first
| ocation for the Cal Peak project, which is the
subj ect of this evening's neeting, back in,
bel i eve, February of this year, so we have had
several nmonths to evaluate the project.

It did change locations fromits origina

proposed |l ocation, and we did reeval uate the project
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to ensure that it would conmply with our rules and
regul ati ons.

The Air Pollution Control District is
responsi ble for protecting public health as to the
sources of air contam nants and al so ensuring that
projects, new projects, and existing projects, conply
with our rules and regul ations.

We have a set of rules and regul ati ons about
that thick (indicating) that apply to a whol e host of
air pollution here in San Diego county.

Qur goal is to nake sure there are not any
local air quality inpacts above standards that have
been set by either the federal EPA or the State of
California; that there are no significant public
health i npacts fromany new projects, and also to
ensure that we continue to reduce em ssions in the
County so that we nmmke progress in neeting ozone
st andar ds.

Ozone is a regional problem It's not
directly emtted by projects. Projects usually emt
ei t her oxides of nitrogen or organi c conpounds.

These react in the atnmosphere to formozone. So we
have the m ssion of reduci ng oxides of nitrogen
em ssi ons as nuch as we can and organi ¢ conmpound

eni ssi on.
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In the case of the Cal Peak project, we
eval uated the project to ensure that it nmet all of
our rules and regul ations fromthese types of
sources, which it does. It neets the regulatory
criteria that we have for Best Available Contro
Technol ogy.

The em ssions controls that they are
proposi ng neet our requirenents for that type of
em ssi ons source.

We al so | ooked at the air quality inpacts
and public health inmpacts associated with the
em ssions fromthe project. No matter how nuch you
control the emi ssions, you still are going to have
sone residual em ssions froma project, and we | ooked
at whether or not those em ssions are going to cause
any | ocal exceedings of violations above either State
or Federal anbient air quality standards.

In the case of the Cal Peak project, it did
not .

We al so | ooked at the Cal Peak project that,
if it was operating without its em ssion contro
equi prent, or to nake sure if there was a breakdown
of the emi ssion control equipnment, it would still not
cause violations of the anbient air quality

st andar ds.
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And it woul d not.

We also require that we establish a set of
condi ti ons when we authorize construction that
requires that operating paraneters that can be
neasured on the equi pment are nonitored continuously;
that em ssions are nonitored continuously, and we
test the equipnent to nake sure it conplies with our
em ssi ons standards.

W also test the nonitors to nake sure that
they' re working properly. They have to be
recertified yearly, and we nake at |east quarterly
i nspections of the equi pnent.

And we al so have the ability to
significantly pursue civil and crimnal penalties for
non- conpliance with our rules and regul ati ons.

So we have a very thorough process of
regul ati ons that establish em ssion standards,
control requirenents, which this project neets, and
assuring that the emissions fromthe project will not
cause local air quality problens or public health
concerns.

PRESI DI NG MEMBER LAURI E:  Thank you, M.
Lake. Thank you very much. W appreciate that.

Did you have anything else, M. Wrl?

MR WORL: | don't think that I do. The

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

38
only other thing is that | have been told that
omtted my e-mail address fromthe presentation. |If
anybody wants it, what | will dois | will wite it
down on the board or sonmething so that you can get it
sonetine during the evening.

PRESI DI NG MEMBER LAURI E:  Anything el se from
the Applicant at this point?

MR HI NCKLEY: No, sir

PRESI DI NG MEMBER LAURI E: Ladi es and
gentlemen, what | would like to dois -- let's see if
we can pull this off -- divide the public comment
into two different sections.

Normal Iy, by the tinme we get around to the
public hearing like this, there would have been
nmul tiple opportunities for the public to nmeet with
the parties and have workshops, and -- and normally,
there aren't any questions by the tinme you get to
this point, but under these circunstances, you may
very well have questions.

So what | would like to do is, again, divide
conment up into two sessions. |If you have a comrent,
if you don't want this project because A, B, C, or D
or if you do want this project because of A B, C
and D, 1'd ask you to just hold on to that coment

for a nonent, and | would like to take a few m nutes
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for specific questions.

If you have a question as to traffic; if you
have a question as to noise; if you have a question
as to air quality; if you have a specific question --
not argument -- if you have a specific question that
the Applicant can respond to tonight, then we're
going to provide that opportunity at this point.
Ckay?

So again, I'mgoing to ask for questions,
not argument. You will have an opportunity to argue
and to nake your other points after we get done with
qguestions. Ckay?

So, let nme ask, does anybody in the audi ence
have any specific questions of the Applicant or the
staff?

Yes, sir. And with your questions, |'d ask
you to stand and state your nanme so the court
reporter can get your nane.

MR. MEACHAM M chael Meacham |'mwith the
Cty of Chula Vista, City Manager's O fice, and
have actually two questions, if | mght.

One of themwas the selective catalytic
reducti on devices and the standards, the two parts
per mllion standard.

Is that the sanme standard, or, rather, is
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t he Applicant using the same standard at all of their
sites in San Di ego County?

And at what time -- | understand the
Application came in or began di scussions around
February. At what tine do they have start or
initiate the process for acquiring that specific
pol I uti on control device?

PRESI DI NG MEMBER LAURI E: Thank you. M.

Hi nckl ey.

MR, HI NCKLEY: Chuck Hi nckl ey.

The equi pnent we're putting in all four of
our San Diego sites is the same. | believe the
Authority to Construct are very simlar for all four
sites. There nay be mnor technical differences
between a given site and the rest, but they all are

based on the sane nechani cal equi prment.

We had to buy this equipnent in -- |'m going
to say -- Decenber. | don't know if we paid the
vendor in Decenber -- | think we paid the vendor in

January, but we had to buy this equipnent early in
this year and late in last year.

MR, MEACHAM Thank you very nmuch. That's
very inpressive, the control systens.

PRESI DI NG MEMBER LAURI E: Questions?

Make sure everybody in the audi ence can hear you.
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MR, THORNBURGH: |'m Brad Thornburgh, and I'm

with SIC Holdings. W're the landlord of the

proj ect.

And nmy question, I'mnot sure that it should
go to the Applicant -- although the applicant is
wel cone to answer it -- is sinply related to the

ultimate provisioning of the utility plant to and
fromthe site, including ingress and egress, and how
t he Conmi ssion nmanages the review of that process in
ternms of one route versus anot her

For exanple, in the diagram there is an --
and | think you asked the question right at the tine
-- that the road coming in off of Sanyo Avenue
approached the plant, yet you had the question about
scale, and is this exactly howit is going to | ook.

If there are deterninations nade where the
road needs to shift or the utilities need to alter
as the landlord of a nmuch |arger piece of property,
we would like to be as productive as possible for the
Conmi ssi on.

PRESI DI NG MEMBER LAURIE: Let nme ask M.
Qgat a.

The Application has diagranms, and those
di agranms are part of the project. To what extent can

those site plans be substantially nodified or
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unsubstantially nodified depending on the need for a
change in circunstances?

MR, OGATA: Typically the Application
Certification, with all its diagrans is what we are
going to hold the devel oper to, and that goes into
the final decision.

How much they can nove a line will depend
upon how much that will vary and how nuch prior work
t hey have done on that line. So, if they have
surveyed 500 feet, and they are going to build within

that 500 feet, even if it is not exactly the |ine

that they showed us, our staff will |ook at that, and
if there doesn't seemto be a problemw Il legal with
it, we'll allowit.

If it is outside what we've previously
| ooked at, we'll require themto cone in and do an
amendnment with us, have staff go out and |ook at it
again and nmake sone deternination.

PRESI DI NG MEMBER LAURIE: |s that responsive
to your question?

MR, THORNBURGH: To the extent that the
process is described. Wat about the tinme frame? And
is all of that included within the 21-day process?

MR OGATA: No. We will have a decision

one way or another, by July 11, and if anything
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occurs after that tine; for exanple, once they get
occupi ed and start constructing sonething, and they
di scover sonmething is in the way and can't do it,
they go back to our conpliance unit and have to work
with the conpliance unit.

Typically we will confer with all the
jurisdictions, l|andlords -- whoever we need to confer
with -- to nake sure that the |ines can be noved.

PRESI DI NG MEMBER LAURI E: Are you concerned
about your own agreenent with the Applicant?

MR, THORNBURGH: |'m not concerned at al
about it. | just want to be as know edgeabl e as
possi bl e and be as cooperative as possible.

PRESI DI NG MEMBER LAURI E: Thank you, M.
Thor nbur gh.

A question in the back. Yes, sir

MR. DI CKEY: Wayne Di ckey, Qtay Mesa Nestor
Conmuni ty Pl anni ng G oup.

My question pertains to security. Al your
drawi ngs and di scussion said there would be sone kind
of landscaping, but there was no nention of any
fencing or security.

Could you tell us what that is going to be?
If there is going to be a fence, what kind? And what

ot her securities are going to be provided?
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PRESI DI NG MEMBER LAURI E: And by security,
you nean particul ar physical security of the plant?

MR. DI CKEY: Yes.

PRESI DI NG MEMBER LAURIE: M. Hi nckley, can
you respond to that. Do you have any diagrams for a
| andscapi ng plan? And that is part of your
Application, is it not?

MR, HI NCKLEY: It is part of the
Appl i cation.

And | need Aenn's help on this, but I'm
going to answer the question in two parts. The part
that 1'Il answer and the part M. Sanpson will
answer .

The part | will answer is the site will be
noni tored 24 hours a day fromour central nonitoring
station. W have realtime conmunication between our
site and the central nmonitoring station. This
i ncludes full video that we can -- you know -- a
canera so we can renmotely viewthe site

W will have a fence. And, M. Sanpson, wh
don't you describe the fence, please.

MR, SAMPSON: Certainly. Yeah. This is goin
to be difficult to see. Al right.

MR, HI NCKLEY: WII it go like this?

MR, SAMPSON: |'m d enn Sanpson, and there
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you go. Conmi ssioner, can you see?

PRESI DI NG MEMBER LAURIE: It is nore
i nportant for these people to see. 1've seen it in
t he Application.

MR, SAMPSON: Then | will stand this way.

And the road, right where it approaches the
site, it will be fenced, and the -- you can see here
the fencing surrounding the -- the equipnent site.

So that is chain-link fencing, six foot or
seven foot tall, which will surround the site, and
within the | andscaped area.

Additionally, the key paraneters of the
central control station, as he pointed out, and the
video canmeras will also be installed on the site.

THE REPORTER: Sir, could you state your
nane and associ ation, please.

MR DICKEY: I'mfromthe Otay Mesa Nestor
Pl anni ng Group, which is the area here adjacent to
this area, and | hope it gets sone of this power.

PRESI DI NG MEMBER LAURI E: Questions? Yes,
am

MS. COFFEY: Pepper Coffey. I'man Oay Mesa
resi dence. Pepper, P-E-P-P-E-R, |ast nane
COFFEY.

My question is, what is the necessity -- and
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| don't knowif -- well, what is the necessity to
have anot her peak load plant in the Gtay Mesa area
when we're going to have the Gtay Mesa base | oad
pl ant, and we al ready have the South Bay base | oad
plant? Wy do we need anot her peak |oad plant? Wy
isn'"t it more efficient to put it in a neighborhood
which a great distance fromthe base |oad plants?

PRESI DI NG MEMBER LAURI E: Ckay. M.

Hi nckl ey, the question is the need froma I ocal
regi onal, or statew de basis.

Can you respond to that?

MR, HI NCKLEY: We sited this plant here in
Qay Mesa in response to an analysis that was done by
the California | ndependent System Operator that
suggested certain sites for additional power plant
devel opnent. This was one of those -- one of those
sites.

Rel evant to the overall market need for the
power, one, | would point out that is largely our
risk. W're building a plant here in Oay Msa to
manuf acture electricity. W're enploying our own
private capital to do so, and we believe, and we're
betting with our noney, that there is a market here
in California for that power. OQherw se, we wouldn't

build our plant at all here, or anyplace el se.
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Rel evant to the -- the nmacroeconom cs that
made us confortable with making this approxi mately
30-million-dollar investnent at this one site, is the
mar ket dynami cs that, according to the California
Energy Commission, as | recall, approxinately 30
percent of all the installed generation in California
is over 40 years old.

That generation, we believe, can be
econom cal ly replaced by not only base-load plants
but al so peaking plants |ike our own.

So, for exanmple, relevant to the South Bay
Plant, we think that will run before the South Bay
pl ant because we're newer and have a | ower cost of
producti on.

And we have anal yzed those factors and
ot hers when deci di ng oursel ves where to make this
i nvest ment .

But clearly, we wouldn't be spending
30 million dollars here if we didn't think there was
a need for the product that we were going to
produce.

PRESI DI NG MEMBER LAURI E: Thank you. It's
been noted to me that we don't have the blue cards
yet, so those of you who have filled out the blue

cards, we will call upon you. kay. So, recognizing
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that, we will be calling upon everybody for conment
or additional questions.

Does anybody el se have a specific question
of the Applicant or staff at this point?

PRESI DI NG MEMBER LAURI E: Okay. Yes,
ma' am you have a question?

MS. JIMENEZ: My nane is Lupita Jinenez,
L-U-P-I-T-AJ-I-ME-NE-Z. Put an accent over the
first "E. "

| understand that the South Bay plant draws
quite a bit of water in its production of
electricity. | would like to know how this plant is
drawi ng water fromthe Otay Mesa District, |
understand, from what you said.

VWhere will that water be discharged, and at
what tenperature rise will it be discharged? And does
it go into our bay?

PRESI DI NG MEMBER LAURI E: Thank you.

M. Hi nckl ey.

MR, HI NCKLEY: This one actually is an easy
one.

The technol ogy that we're enploying here is
conpletely different than the South Bay Pl ant.

W' re drawi ng approxi nately ten gallons per mnute

of water during the hot sunmmer periods only.
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This is the | oad of a typical house. And we
have zero water discharge fromour plant because,
really, other than the m nor detail that we try and
cool the air down a little bit before the conmbustion
process, we don't use water

We have no water injection, no steam
injection, and we don't have a steam process. W
don't have a cooling tower. All these things you
find in power plants that do use water we don't have
at this site.

All's we're doing with our ten gallons a
mnute, when it is hot and dry, is taking the water
and evaporating it into the intake structure to coo
the air down a little bit, because our turbines are
nore energy efficient when they use cooler air

MS. JIMENEZ: | see a storage tank for water

MR, HI NCKLEY: That's correct, that is
correct. In order to use the ten gallons, we have a
raw wat er storage tank, and we will have a treated
water tank. W are going to treat the water before
we put it into the intake structure, and we'll also
have fire water storage? No.

So that will be our water uses on the site.

MS. JI MENEZ: No discharge into the bay?

MR, HI NCKLEY: No discharge into the sewer
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system or the bay.

And there is no issues of tenperature or no
i ssues associated with that at all

PRESI DI NG MEMBER LAURI E: Thank you. M.
Meacham

MR, MEACHAM M chael Meacham City of Chula
Vista. A question for staff.

| believe it was the second to the [|ast
slide that you presented, you tal ked about the --
under conpliance nmonitoring, that the California
Energy Commi ssion ensures that all LORS are net.

Do | take that to understand that if the
host city in this case, the City of San Diego, has
any | ocal ordinances or regul ations or standards that
woul d prohibit the | ocation or the specific
requi renents of the Application that the plant woul d
not go forward?

MR WORL: | will direct that to Chris
Huntley. He is our Conpliance Program Manager, and
he has been working with the | ocal project.

MR, HUNTLEY: That's HU N T-L-E-V.
Typically | do not get involved with the project
until post-certification

Up to that point, we work with the cities

t hrough our siting teamto ensure that the project is
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in conpliance with all local zoning ordinances.

| think it is consistent to say that nost
of our power plants are being placed in areas that
are zoned for these power plants.

In sone cases, | believe there were
variances met -- | think in Northern California, but
not hi ng down in Southern California.

In fact, | think the Cty of Chula Vista,
where there is another plant being constructed right
now, that that's consistent with your zoni ng down
t here.

As far as post-certification issues, our
chief building official, whoever that may be, whether
it is alocal jurisdiction or a licensed third-party
contractor qualified in power plant construction

they work to ensure that the LORS for the City are

met .

| also will be working with the City's --
undoubtedly will have contact with you on the Ranto
facility -- 1've been in contact with the City of San

Diego on their facilities so we ensure they remain in
conpliance with those LORS

Under the energency siting procedure, there
has been a level of flexibility on up front, whether

it be construction hours, things of that nature, but

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

52
by and large, if the project is not zoned for that
area, | don't believe the project will be constructed
there.

PRESI DI NG MEMBER LAURIE: Let me ask M.
Qgata to respond specifically to the question: Does
the Governor's Executive Order waive LORS
requirements?

MR, OGATA: No. W still require that
projects are properly built.

As part of the fatal flaw analysis, what we
do is an analysis to determ ne whether or not there
is sone major issue that would not allow this project
to get built by Septenber 30th of this year

And if the zoning issue is one of those
things that we determne to be a major problem that
will take nmore tine, then that will kick a project
out of the 21-day process and require themto go
t hrough a nuch | engthier process.

PRESI DI NG MEMBER LAURIE: | raise the
guesti on because the energency process does
exenpt these projects fromthe CEQA conpliance, and
is there any specific provision in the Executive
Order, again, waiving LORS conpliance?

MR OGATA: | don't believe there is.

| know specifically the Governor's O der
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requires that we continue to protect public health
and safety when we | ook at these projects, so, again,
| don't believe that the project was being proposed
in a location that was not zoned properly, and that
we woul d consider that to be in line with the
Governor's Executive Order.

PRESI DI NG MEMBER LAURI E: Ckay. That is
staff's position. Ckay.

Can we nove to the blue cards?

Yes, ma' am

MR, DUNCAN: How many questions can | ask,
M. Commi ssi oner ?

PRESI DI NG MEMBER LAURIE: Well, as |long as
they're reasonabl e, we have until probably 2:00 or
3:00. Your nane, please?

MS. DUNCAN: Hol |y Duncan, nenber of the
public -- concerned nenber of the public, and this is
on intervenors on the Gtay Mesa project.

And |'m hoping a | ot of those rules apply
here. The rules still apply the sane as your | arger
projects, such as Gtay Mesa?

PRESI DI NG MEMBER LAURIE: 1s it a question
of which rules are we tal ki ng about?

MS. DUNCAN: | know you don't have

i ntervenors, correct?
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PRESI DI NG MEMBER LAURI E: That is correct.
Qur hearing process is not the formalistic process
that was followed in O ay.

MS. DUNCAN: | would have |iked to have
commented on this project. There are no docunents on
line, even though today is the due date, so | would
like to register that conplaint that | think due
process is a little bit of a problem here when |
can't get to the docunents when | would like to
formally coment, so |'mdoing this on the w ng.

Under the noise, | would like to al so
correct the record on the last item of discussion
that there was a variance granted for Gtay Mesa. It
was a height variance, so that project in Southern
California didn't have a variance.

Ckay, so, with that aside, noise, the
specific question is where is this residentia
nei ghborhood? 1Is it in the city or county?

Because you're referencing the County Noi se
O di nance, which the plant is in the City. And
have a question, why are you working with County
Noi se Ordi nance LORS instead of Cty?

PRESI DI NG MEMBER LAURI E: M. Hi nckl ey.

M5. DUNCAN: And what is the difference on

t hent?
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"Il stop there for an answer, and then |
will have air quality questions.

MR, HI NCKLEY: |'m going to have Bob Mason
our environmental consultant, answer the question. |
know t he answer, but Bob, why don't you --

MR, MASON:. Bob Mason, TRC, M A-S-0-N.

The residences, closest residences, are
within the County. The plant itself is within the
Cty.

So, in terns of taking a | ook at conpliance
with the applicable LORS for the | ocation of the
resi dences, we based those on the County Ordinance.

As it turns out, with the | evel of noise at
t he nearest residence of 40 dBa, that neets both the
County and the City Odinance, but from our
perspective, since the residences are within the
County, it would be the County O di nance.

MS. DUNCAN. And to clarify for the record,
you say the turbine is simlar to a 7477

MR HI NCKLEY: [I'Il take that.

UNI DENTI FI ED SPEAKER:  You need to live in
Poi nt Loma and hear the noise fromthe airport.

MR, HI NCKLEY: Chuck Hi nckl ey.

And it is simlar to the 747 turbine.

However, if you |l ook -- there is one nmgjor
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difference, and that is this unit is one that doesn't
have to go for a take-off -- which is the nost
demand, nost powerful application of a turbine in the
aircraft application.

But, two, this engine is conpletely enclosed
in a soundproof building. It is enclosed within the
air-intake structure, and the structure is designed
to reduce noise of the air going into the turbine.
The turbine itself is enclosed conpletely, and the
exhaust has to go all the way out through that
sel ective catalytic reducer, which also is designed
to mnimze noise inpact, and then it ends up in the
stack, which also is designed to mnimze noise
i mpact .

So, whereas the technology is a proven
technol ogy, and it has been around and is very safe
technol ogy, reliable technology froma noise
per specti ve.

The two applications are conpletely
different. The engines are conpletely enclosed in
t hese buildings right here, and one of the nmjor
features of these buildings is the acoustica
controls that are built into the building, and this
is an acoustical enclosure.

MS. DUNCAN:. Thank you. It says -- that's
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what it says here?

THE REPORTER. |I'msorry, | can't --

HEARI NG OFFI CER BEHE: The court reporter did
not hear you.

MS. DUNCAN:. Your industrial boundary
statenment says you are going to 75 decibels. Is that
correct?

MR HI NCKLEY: No, that's not. That's not
correct. And it is not what that says. What that
said is the City Ordinance, at the industria
boundary, is 75 db, and it says that our projection
at the industrial boundary -- that is the boundary of
our neighbors -- is 73 db, which conplies with the
City Noise Odinance.

MS. DUNCAN: But that's noise -- for the
record, can you tell us at what point you are having
trouble with hearing? For the public's benefit that
is here, people that will be working near this
project in that industrial park. Were --

PRESI DI NG MEMBER LAURIE: | don't understand.

M5. DUNCAN: What is a safe |level of noise to
be around for public health? You say you are doing
this for public health. I'mtrying to clarify the
record.

PRESI DI NG MEMBER LAURIE: | would -- fromny
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perspective, what | would ook at is what is the
standard t hat has been adopted under the |oca
government's noi se ordi nance, and that's the
information that | aminterested in

MS. DUNCAN:. That's an upper level. There
are ranges for decibel levels in each of these
categories, and they're saying the noi se ordinance
max is 75, and they are only 2 bel ow that.

That is my question, Conm ssioner.

PRESI DI NG MEMBER LAURIE: | don't understand
your question.

MS. DUNCAN:. That's a high I evel of noise.

PRESI DI NG MEMBER LAURI E:  Ckay.

MS. DUNCAN:. Even within the range, the top
| evel range, for an industrial site, that's -- you're
hitting close to max.

So | just want the public to understand
that. People m ght be working there. That could be

a potential health problemfor themfor hearing

| ong-term
And that's all | have under noi se.
And | have several questions -- three. [1'l]

l[imt it to three on air quality.
PRESI DI NG MEMBER LAURI E:  Ckay.
MS. DUNCAN: |'Ill be good.
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MR, HUNTLEY: Chris Huntl ey, Conpliance
Proj ect Manager.
Wthin 30 days of the full certification
and when we go on line, they're going to be required
to undertake a 25-hour noise study. And at that
time, if those noise levels cross any of the County

or City LORS, whichever are appropriate for the

situation, it will have to mtigate that by
installing technology that will reduce the sound.
And if it can't be net, they will have to

find ways to mtigate that sound

MS. DUNCAN: Shoul dn't that be mtigated
before you certify?

MR, HUNTLEY: | believe the infornation
provi ded by the Applicant has indicated that the
sound levels will be in conpliance.

M5. DUNCAN:. At 73.

MR, HUNTLEY: What we do at the Energy
Conmi ssion is, again, after they conme on |line, they
ask themto do a 25-hour study to ensure the |levels
do not exceed the levels they provided us with, and
if they do, we have a nechanismfor controlling the
noi se.

They can lose certification if they cannot

bring the noi se down to the LORS. Ckay.
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PRESI DI NG MEMBER LAURIE: Air quality?
Yes, pl ease.

MS. DUNCAN: This one is to air quality
staff.

And | need a definition of what you nean by
a cunul ative analysis conmpleted. Wen was it
conpl eted? And when did you notice the public
hearings for public coment on that?

PRESI DI NG MEMBER LAURI E: M. Lake.

That's one question.

MR LAKE: The Air Pollution Contro
District regulations typically ook at the inpacts
fromindividual projects. W don't typically |ook at
cunul ative inpacts. But nornally we also don't see
nmultiple projects in the sanme area occurring at the
same time.

So, in this case, we did | ook at cumul ative
i npacts fromthe new power plants, Qtay -- the large
Qay Mesa Power Plant, plus all the small power
pl ant s.

And that indicated that, even cunul atively,
they would comply with all our air quality standards
and public health standards.

MS. DUNCAN. Wth SCR operating?

MR, LAKE: Actually, yes, that was with SCR
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operating. Yes.

We al so | ooked at a coupl e of other
scenarios: Each one of these took a little bit
| onger because they were nore and nore conpl ex.

But, we also | ooked at, since the Larkspur
plant can burn oil, if there are shortages of natura
gas, and their gas supply is actually cut off, we
| ooked at the cumul ative inpacts if the Larkspur
plant is burning oil while the other plants are
operating at full |oad on gas.

Agai n, that net all of our standards for
anmbient air quality and public health protection

Very recently, we had a request to | ook at
what happens if the South Bay Power Plant, the
exi sting South Bay Power Plant, burns residual oil?

They not allowed to burn residual oil unless
their gas supply is actually cut off fromthe San
Diego Gas & Electric.

However -- and that hasn't happened -- up
until the last six nonths or so, it hasn't happened
for probably ten years.

In the last six nonths or so, it happened
twice, and it is the opinion of the Air Pollution
Control District, it is because San Diego Gas &

El ectric has started shipping a good portion of its
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gas supply here in San Diego County to the Rosarito
Power Pl ant.

And we have been participating in a PUC
proceeding to try to get the Public Utilities
Conmi ssion to noderate that agreenent that SDGRE has
with Rosarito so that there is adequate gas supplies
for the power plants in San D ego County.

MS. DUNCAN:. Including all the new ones?

MR LAKE: Yes.

MS. DUNCAN:. Why do the variance hearing --

MR, LAKE: Can | answer your first question,
pl ease? | wasn't quite done with the answer to your
first question.

MS. DUNCAN: |'m just concerned with what you
are working with here? That's the question.

HEARI NG OFFI CER BEHE: Can you let him
finish his answer.

MS. DUNCAN: But you are denying that that's
goi ng to happen, even though at the variance hearing
just two nonths ago, they said it is a given that
they are going to use fuel oil -- there is not enough
natural gas in San Diego for what we have now.

Nevert hel ess, all the new plants that we're
approving here coming on line -- and | really would

like to see that anal ysis, please.
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MR, LAKE: | think | can answer your
question if you would like e to.

(Reporter has difficulty with record as two

peopl e are speaking at the same tine.)

MS. DUNCAN: I'mtrying to understand why
Duke is saying that, but you are saying that is not
goi ng to happen.

MR, LAKE: |'m not saying that.

I would |ike to answer your question. Al
right?

We have been arguing with the Public
Uilities Comrission to stop the curtail nments of gas
that are resulting fromshipnments of this gas to the
Rosarito Power Plant.

So far, we haven't been successful. W
haven't al so had any support from any |ocal groups,
envi ronnental groups, state agencies, whatever. This
is sonething the Air Pollution Control District has
taken on itself.

But, be that as it may, the Public Uilities
Conmi ssion did recently order that when there are gas
curtailnents, they will be shared equally anong the
power plants.

In the past, when there were gas

curtailnents, they went in rotating bl ocks, and you
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could have a power plant that was conpletely
curtailed on gas and had to switch over conpletely to
oil.

Under the Public Uilities Comm ssion's
recent decision, that was done on a pro rata basis,
and based on that, those gas curtailments will be
shared anmong all the power plants, including the
Rosarito Power Plant, and our estimate, worst case
situation, the South Bay Power Plant m ght have to
switch about a third of its production fromgas to
oil. In worst case

This doesn't mean it happens all the tine.
It doesn't happen every day. But there may be days
when there are high gas denands when it may happen

So we did evaluate the air quality and

public health inpacts associated with the South Bay

Power Pl ant operating on oil, with 33 percent of its
load on oil, plus the Larkspur Plant with 50 percent
on oil, plus the other power plants operating on

natural gas, because they are only allowed to burn
nat ural gas.

They m ght be curtailed. They m ght be

actually below full load. They m ght not even be
operating if they are on gas. But we assune -- okay?
-- we'll take a worst case: South Bay on oil
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Larkspur on oil, and the renmining power plants
operating at full |oad on gas.

And we eval uated that. W very recently,
only in the last couple of days, conpleted that
eval uati on.

The results of it indicate that, again, none
of the Federal or State anbient air quality standards
wi Il be exceeded at the point where there is a
maxi mum cunul ative i npact fromthe em ssions from al
of the plants. And public health | evel standards,
that the Air Pollution Control District have, would
be met in that scenario.

And we think that is a really a worst case
scenario to | ook at because, in part, it has the tay
Mesa Generating Plant operating at the sane tine the
South Bay Power Plant is operating on oil

And while the ay Mesa Generating Plant is
not going to be on line until 2003, perhaps by that
time, there should be additional gas supplies to the
Rosarito Power Plant.

And at that point in time, the likelihood or
the severity of gas curtailnent at the South Bay
Power Pl ant should be significantly |ess than 30
per cent .

So, what we did ook at it is worst case.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

66

MS. DUNCAN: If we don't have any inpact, as
you say we don't --

PRESI DI NG MEMBER LAURIE: Ms. Duncan, let's
go on.

MS. DUNCAN: |'m confused. Wy would it
matter, then, if being on fuel oil doesn't create an
i mpact ?

MR. LAKE: The em ssions are higher

MR, DUNCAN: Whet her or not we get enough
gas? Wy not burn fuel --

(Reporter has difficulty with record as two

peopl e are speaking at the same tine.)

MR. LAKE: The em ssions are higher, and
for exanple, oxides of nitrogens are higher, and they
will contribute greater to regi onal ozone |evels.

MS. DUNCAN: You said that's not going to
happen.

PRESI DI NG MEMBER LAURI E: Ms. Duncan, ask
your second questi on.

MS. DUNCAN:. Did your nodeling tool that you
used -- is that a recently-developed tool, or is it a
tool that was devel oped in a regul ated environnment
where you knew how the power plant works? O have
you nodel ed what we have been hearing has been going

on which alters the pollution?
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MR, LAKE: We used nodeling tools that have
been in use for a long tinme, and they're approved by
t he Federal Environnental Protection Agency. Okay?
And - -

MS. DUNCAN:. Woul d you answer the question
directly? So they have been approved during a
regul ated nmarket?

MR. LAKE: They are approved for |ooking at
all types of --

(Reporter has difficulty with record as two

peopl e are speaking at the same tine.)

MS. DUNCAN:. He keeps tal king, but you are
not telling us was the tool devel oped in the
regul ated environment or not?

MR, LAKE: The tool can nodel air quality
i npacts fromall types of sources, and it doesn't
rely on what the regul ati ons are.

It |ooks at what are the enission rates,
what are the -- what's the height of the stack, what
is the neteorol ogy, what are background levels of air
quality?

It is not affected by the regul ati ons except
to the extent that the regul ations affect what
em ssion rates are occurring at the source.

So it applies and it works both in a
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regul ated environment -- if you want to call it that
-- and we have had that regul ated environnent for a
long tine. W have had regul ations for em ssions
from power plants for years.

We still have regul ations on em ssions on
power plants. The South Bay Power Pl ant has been
putting in em ssion controls to comply with our
requi renents, and they have significantly reduced
their em ssions.

The regul ations still apply to these plants.
The regul ations apply to these new power plants.
They're not imune to regulations for air pollution
em ssi on standards.

MS. DUNCAN: | don't think anything | said
implied that.

Let me be nore specific. W found in Oay
Mesa -- and this is a fact -- that a plant on idle
produces nmore pollution than a turbine. That's at
60, 70 percent. Okay. W agreed on that. That is a
matter of public record.

Have you nodel ed what's been going on in the
market with plants being ranped up and down 12 tines
a day? Wich we know increases the pollution. Did
you nodel that --

MR LAKE: The em ssions fromone of these
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new power plants aren't higher at full load. The
em ssion rate will be | ess because of the anpbunt of
gas they are burning. |If the exhaust flowrate is

hi gher, the anobunt of em ssions is higher. GCkay?

MS. DUNCAN: How did you validate the nodel ?

MR. LAKE: The npdel has been validated by
t he Federal Environnental Protection Agency.

| would like to try to finish answering your
previ ous questi on.

As far as the South Bay Power Plant, we
| ooked at the worst case day of the South Bay Power
Pl ant operation in the last five years. It was a
sunmer day in 1998, and we used hour-by-hour enission
profiles and operation profiles for that plant to
nodel the air quality inpacts fromthe South Bay
Power Plant. It was a very conprehensive analysis of
what these air pollution inpacts would be.

MS. DUNCAN: That's not the same as a
historical data set that was derived froma market
environnent. |It's one year, not a whole set --

MR LAKE: It was the worst --

MS. DUNCAN: W have not been --

(Reporter has difficulty with record as two

peopl e are speaking at the same tine.)

MR LAKE: |I'msorry. It was the worst case
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day in the last five years. W tried to nake this
anal ysis as conservative as possible so if it were to
rehappen, we woul d know what the inpacts would be,
and we could be sure that it would conmply with our
air pollution control standards.

I'd say also that in the neteorol ogica
data, we used three years' worth of neteorol ogica
data, hour by hour, to | ook at the worst
net eor ol ogi cal conditions where these i npacts woul d
occur. That was over 25,000 hours of neteorol ogica
data used in the nodel.

PRESI DI NG MEMBER LAURI E: Ms. Duncan

MS. DUNCAN. It was not subject to a market
envi ronnent .

PRESI DI NG MEMBER LAURIE: You are going to
have an opportunity to nake your argunent. So, |'m
asking again for a specific question so that you can
have information to nake your --

MS. DUNCAN. The specific question is how
they validated their nmodel ? How did you validate it?
Not the EPA. The EPA is not here. How did you
validate it?

PRESI DI NG MEMBER LAURI E: The gentl enan has
answer ed the questi on.

MS. DUNCAN. He hasn't answered the question
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PRESI DI NG MEMBER LAURIE: |'m satisfied.

MS. DUNCAN:. Maybe he can't answer it. |If he
can't, just say so.

MR LAKE: | think | did answer your
qguesti on.

PRESI DI NG MEMBER LAURI E: Pl ease nove on to
your next question.

MS. DUNCAN. The next question is, there is
information in here about the NOx emi ssions. How
about particulate matter emi ssions? And what
mtigation, if any, will occur?

MR, LAKE: The particulate matter em ssions
were estimated based on EPA enission factors, and
al so considering any particul ates that would be
formed by the use of a selective catal ytic reduction
system

The particulate matter em ssions will be --
we do have emi ssion standards for themin our rules
and regulations, and we will be testing on that to
verify that it nmeets those em ssion standards.

And al so, the enissions estimtes that were
used in the Air Quality Inmpact Analysis, the
particulate matter em ssions were evaluated in the
Air Quality Inpact Analysis to ensure that there

woul d be -- that the plant woul d not cause any
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addi tional violations of either Federal or State
anbient air quality standards for EM 10.

Those are fine particulates, and it did not.

So we did evaluate that. And we will, in
ensuring that the plant conplies with these
standards, we will be conducting what we call source
tests, where we have a team of experts that go out
and neasure the em ssions fromthe plant.

MS. DUNCAN: What will that rate be? What is
projected? W know that your licensing for 2 parts
per million on NOx. What is the standard?

MR LAKE: | don't know. | mean we have one
standard in our rules and regulations at .1 grams
per dry standard cubic foot. That's one standard
t hat applies.

And |'m sure in our engineering eval uation
we have an enmission |limt that was used for
eval uating the particulate matter inpacts fromthe
proj ect.

| don't recall it off the top of ny head.

We can certainly look it up.

M5. DUNCAN: | would like to have that
i nfornation, please.

MR, LAKE: Ckay.

PRESI DI NG MEMBER LAURI E: Okay. And thank
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you. What I'mgoing to do at this point is |'m going
to go to the blue cards. And there is only a few of
them And then I'Il call upon any nenber of the
audi ence that wishes to offer comment or questions
again. kay. To the blue cards.

A comment froma M. Hueltz. She asks the
question: If you are planning to sell any of this
energy overseas.

M. Hinckley, can you respond to that
qguesti on.

MR, HI NCKLEY: Yeah. Chuck Hinckley. Qur
plant is providing the najority of its output to the
State of California directly on their [ong-term
contract. It is not our intention to sell any of the
power outside of California. And | don't even know
how to sell it outside of the United States.

PRESI DI NG MEMBER LAURI E: Maybe over seas
neans the other side of the Col orado R ver.

MR, HI NCKLEY: Maybe, but | don't know how
to sell it outside of the United States. | don't
think that's likely the case.

PRESI DI NG MEMBER LAURI E: Thank you. M.
Meacham did you have an additional question or
conment ?

MR, MEACHAM | had additional questions
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before | got to the coment, if | mght.

The question is about thresholds. There has
been coment about thresholds made a couple tinmes.

Is there a threshold -- this is threshold nunber --
sone magi ¢ nunmber in the nodeling where, for the tay
regi on?

And this is other than just a County
standard but just this small valley region or portion
of the County, for which there would be that magic
nunber or threshold where an additional peaker plant
or the operation of a base |oad plant would be
exceeded?

That's the first part of the question, and
-- well, I"Il let you answer that one.

PRESI DI NG MEMBER LAURIE: M. Lake, can
respond to that? Do you know?

MR LAKE: | would say there is no specific
threshold. | think it would depend on if there were
sufficient plants that either the overall em ssions
to our regional air quality mght be of concern

And just to put it in perspective, oxide of
nitrogen emssions in the County of San Diego are
about 240 tons per day. That's from power plants,
it's fromcars, buses, trucks, planes, boats, et

cetera -- 240 tons per day.
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That has actually reduced quite a bit from
what it used to be, and that's why exceedi ng those
ozone standards have dropped dramatically. W had no
exceedi ng of Federal ozone standards for the last two
years, and we had one so far this year, as conpared
to the early 1980's where we probably had nore
i nci dence of exceedi ng the ozone standard.

Air quality has gotten a |lot better in the
overall inventory in the basins of this about 240
tons of NOX.

If all these small power plants are built,
and they are operating at full |oad on the sane day,
they will emt |ess than one ton per day of NOx. So,
for an individual plant, it is a small nunber, and
even collectively, at that point, it is still a small
percentage of the overall regional enissions.

PRESI DI NG MEMBER LAURI E: Thank you. M.
Meacham why don't you go ahead and finish off, so we
can get rid of you.

MR, MEACHAM One nore brief question

PRESI DI NG MEMBER LAURIE: Let nme strike the
way | said that.

MR, MEACHAM That's all right. It is not
going to be that easy anyway. | wll let you say

t hat .
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For nmy last question, and before | get to ny
conmment, | would like to | et some other people do
their comrents first.

The | ast question is the issue about the
staff. And I don't want there to be a perception that
| or the City of Chula Vista is here to shoot the
nessenger, particularly at 8:00 o' clock at night.

And at 8:00 o'clock in the nmorning, | have seen them
post new reports, so | know how hard that M. Lake
and M. Speer and their staff have worked, and we
appreciate that, and | think that what you are
hearing a little bit of is just our frustration of
what all of you are experiencing, which is trying to
get this job done in such an expedited process, and
hope you realize that.

And | think the rest of the audience is just
concerned citizens that are passionate about their
public health and safety, as we hope you are.

But my question specifically is the nodeling
that you have done in that expedited process and al
of these extraordinary factors that taken place.

Have you been able to keep up with the other
things that was nentioned, like in the Governor's
Executive Order, to waive NOx standards for the

summer for gas fired plants? And have you been able
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to keep up with the approval by -- | believe it was
the Public Utilities Conm ssion not the CEC --
correct ne if I"'mwong, that the -- the backup
generators in San Diego County can operate through
the sunmmer and not be faced with the normal fines and
probl ens, and that they can create, | believe
sonmewhere 50 and 550 negawatts?

PRESI DI NG MEMBER LAURI E: For clarification
when you say can we keep up --

MR. MEACHAM Are you doing that in your
nodel i ng? Do you have plans to do that yet in
conparison to these other facilities?

Thank you for that clarification.

PRESI DI NG MEMBER LAURIE: |s anyone fromthe
district able to respond to that question?

MR, LAKE: Well, we have been able to keep
up so far. There has been a lot of work. W have
done air quality inpact anal yses and public health
i npact anal yses for every power plant that has been
proposed. We've done it for virtually any |arge new
back-up generator that is proposed, and we eval uated
the San Diego Gas & electric rolling blackout
reduction programto | ook at whether or not it would
m nimze em ssion increases, conpared to a rolling

bl ackout, and we think that it does because it has a
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environnental dispatch elenment to it.

Nat ural gas-fired back-up generators have to
be fired up before diesel generators are fired up

The CGovernor's Executive Order, the nost
recent one, as far as it applies to power plants here
in San Diego county, had very little effect.

There was an earlier Executive Order in
January, February tinme frame, that really triggered a
| ook at existing caps on enissions, and to see
whet her or not those could be waived.

The Enci no power plant in Carlsbad, and the
South Bay Power Plant in Chula Vista, did receive
variances earlier this year that allows themto
operate nore hours per year essentially in order to
make sure that they provide electricity and that
electricity is avail able.

"Il nmention one thing, though. People
think, well, that means there is nore pollution
That's true, there is; however, it is spread out over
nonths or a year.

If you |l ook at an individual day, because of
the em ssion controls that have been put on the power
plants in the last two or three years, on a given
day, emi ssions fromthe South Bay Power Plant are

significantly less than they were two years ago, and
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fromthe Encino Power Plant in Carlsbad, are
significantly | ess than they were two years ago.

And that actually is a result of regulations
that the Air Pollution Control District had adopted
in the md-'90s that controls emission controls on
t hese existing power plants.

MR, MEACHAM And the South Bay Power Pl ant
is expected to be about 25 percent better when their
fourth burner is --

PRESI DI NG MEMBER LAURIE: You are facing M.
Lake, and our court reporter can't hear you.

MR, MEACHAM And | believe the South Bay
Power Plant is scheduled to have the fourth burner
retrofitted in Cctober that will further reduce air
pol | uti on?

MR, LAKE: Right. Three of the four units
of the South Bay Power Plant have al ready been
equi pped with selective catalytic reducti on NOx
control s.

It is basically the same type of em ssion
control technol ogy as being proposed for the Cal Peak
project and all of the small power plants being sited
around t he County.

So, three of the four South Bay units

al ready have it, and the fourth unit is scheduled to
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be taken out of service in -- | believe in Novenber
of this year, and to have the unit retrofitted with
sel ective catalytic reduction controls. And before
it's put back in service next year, it will have the
sel ective catalytic reduction control operating.

PRESI DI NG MEMBER LAURI E: M. Meacham

MR. MEACHAM What is the agenda, as a
result of anything we're doing here this evening? In
t he nodel --

MR LAKE: The schedule for the selective
catal ytic reduction controls on the South Bay Power
Pl ant seens to be on track

There had been sone del ays on sone power
plants in California because of the energy crisis,
and the | ndependent System Operator did not allow
sone power plants to go out of service to put
em ssion controls on until this spring.

The South Bay Power Plant is scheduled to go
off line this fall, late fall, and the South Bay
Nunber 4 unit -- and that is in keeping with the
California | ndependent System Operator's schedul e for
allowing units to go off Iine to be retrofitted with
pol I ution controls.

So we believe that our expectations at this

point is that that is not in jeopardy, and that
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shoul d happen.

PRESI DI NG MEMBER LAURI E:  Anything el se,
M. Meachan?

MR, MEACHAM Not in questions. Thank you.

PRESI DI NG MEMBER LAURIE: No. O fer
comment. This is if you have comment -- please make
it now And please clarify whether you are speaking
for yourself, on behalf of the Cty?

MR, MEACHAM M chael Meacham City of Chula
Vi sta, and speaking on behalf of the City Manager's
Ofice of the Gty of Chula Vista.

The City of Chula Vista is concerned in
general about the proliferation of power plants and
t he nunber of power plants in the ay Valley region
and | believe this is the third site and woul d be the
fifth generator located in a fairly small region in
t he County.

And we have al ready made substantia
comments to the CEC based on ot her power plants being
proposed and being built currently in the tay valley
regi on, and we would submt those coments again for
the CEC s consideration

However, tonight, a great deal of new
information | think has cone before us about the

quality and capacity of the industry to neet higher

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

82
standards, and while we're concerned about the nunber
of plants being i nposed or proposed for this region
along with two base load plants, we reviewed the
SO s web sites and the California Energy
Conmi ssion's web sites, and it appears 15 power
pl ants have applied for permts and proposed, and, to
dat e, have been accepted, and about 11 of those have
begun construction and are approved. W're talking
about three sites and five generators, out of those
11 to 15, in one very snall part of the whole state.

Having said that, this particular facility
seens to be an exceptional facility went conpared
with those other facilities, and | guess the question
is the Gty of Chula Vista has asked for
reconsi deration, and the rules are kind of changing
as we speak.

And the staff and the public adviser has
been of trenendous help -- and the Applicant, by the
way, and their team and | applaud themfor all of
the information they brought in in such a tinely
manner. | w sh that the previous Applicants had been
hal f as good.

It has been a very hel pful process for us,
to understand it, and they obviously have a higher

standard they set for thenselves, and for the
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conmuni ty.

And | would like to ask the Commi ttee about
the previous plants; in particular, those in Chula
Vista, be considered for reconsideration because we
were told that the two ppmthreshold was not and
could not be nmet. We were told that the catal ytic
converter could not be purchased in tine, and a
nunber of other itens | can't renenber off the top of
m nd, could not be net; that clearly this Applicant
has been able to nmeet responsibly and, in sone cases,
even exceed, so we would like for the comunity, as
well as for the City, for that reconsideration to be
made.

PRESI DI NG MEMBER LAURI E: Thank you, M.
Meacham

MR KRITIKSON: J. G Kritikson,
K-R-1-T-1-K-S-ON.

PRESI DI NG MEMBER LAURI E: Good eveni ng.

MR, KRI TI KSON: Commi ssioner, the topic | was
going to cover is pretty technical and perhaps
sonewhat esoteric, and after consultations with ny
client, Coral Energy, | have decided to spare you
that tonight, and instead we will just wait and
submt witten conments at the next opportunity.

PRESI DI NG MEMBER LAURI E:  Thank you, sir.
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Carson Pay.
UNI DENTI FI ED SPEAKER: | believe he had to
leave. | think -- did he wite comments on the card?

PRESI DI NG MEMBER LAURI E: Yes. Yes, thank

you. | will read Carson Pay's coments.
He represents M B. Financial. "I support
this project. It is good for snmall business owners

because it provides economic stability."

PRESI DI NG MEMBER LAURIE: Ms. Coffey, did
you want to neke additional conment?

UNI DENTI FI ED SPEAKER: She's in the
restroom

PRESI DI NG MEMBER LAURI E: Let the record
reflect that --

THE REPORTER: That sounds |ike a good idea.

PRESI DI NG MEMBER LAURIE: We're going to
take a few m nute break.

(Recess.)

PRESI DI NG MEMBER LAURI E: Ladi es and
gentlenmen, if you can take your seats, please. Thank
you very much. W are back on the record.

M. Thornburgh, did you have additiona
comrents at this time?

MR, THORNBURGH: Yes. Thank you,

Commi ssi oner.
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My nane is Brad Thornburgh. | again
represent the landlord of this project as well as we
are also the landlord of the Larkspur project.

| support the project. And look forward to
the benefits of the additional electricity that wll
be available in the Gtay Mesa area for devel opnent of
-- our further devel opnent of our industrial base,
so close to the Maquila industry across the border
and | think that the overall larger picture here is
the reliability of power in our region that will keep
our |arger enployers and hopefully the |arger
manuf acturing base fromexiting the state for areas
that are nore regulated -- nore stable -- so
beli eve that this energency neasure i s necessary.

And to the extent that we have to rush
t hrough the process, we're doing the best we can

PRESI DI NG MEMBER LAURI E: Thank you, sir

Ms. Coffey, did you have conment ?

MS. COFFEY: Yes. | actually had one nmarked
guestion. Can | ask that?

PRESI DI NG MEMBER LAURI E: Yes, ma'am

MS. COFFEY: M. Lake, | was wondering what
was the cunul ative annual conbi ned NOx eni ssions for
all the South Bay plants, both peak | oad and base

| oad?
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You kind of answered that by sayi ng peak
| oads are one ton per day. What about the base | oad?
What does that add to it? If you know, or if you can
proj ect --

MR. LAKE: The South Bay Power Plant, on a
peak day, | believe is about three tons per day
currently. That's with the current emi ssion contro
| evel s.

Once they have the fourth selective
catal ytic reduction systemin, it should drop to
bel ow two tons per day.

MS. COFFEY: And what is the Gtay Mesa pl ant
projected to be per day?

MR, LAKE: | don't knowit off the top of ny
head. | can give you a pretty close nunber | think

It woul d probably on the order of |ess than
one ton per day. They're projecting that, if the
em ssion controls work at the |evel that they are
expecting, they will be bel ow 50 tons per year.

If the em ssion controls work at expected
SCR -- selective catalytic reduction -- levels, it
woul d be about a hundred tons per year, and on a peak
day, bel ow one ton per day.

MS. COFFEY: Thank you. | have a comment.

PRESI DI NG MEMBER LAURI E: Yes, ma' am
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MS. COFFEY: This plant is a very clean
peak-load facility, and | applaud Cal Peak for their
effort to be a good nei ghbor

Under the Governor's Emergency 21-day
Permtting Process, where CEQA is waived, this
facility should be the standard, and the Conmi ssion
shoul d Denand this of all Applicants.

That said, the Conmi ssion should recall that
t hose who pushed for deregul ati on and predicted | ower
electricity prices, now that the prise is high, they
tell us to give up the environnent to |ower the
price. You know, did anybody notice a trend there?

And the Governor's Enmergency Pernitting
Process for peak |load plants all but stripped
California cities of their |ocal |and-use powers, and
we should all be up in arns that the police powers
cities use to protect the health and safety of the
public have been stripped in order to benefit the
power generators.

Qur precious natural gas resources are being
diverted to peaker plants which are two to three
times less efficient than base | oad pl ants.

The CEC knows natural gas curtail nents
caused the South Bay plant to convert to nore

pol luting fuel this past Decenber and January.
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It is apparent fromother staff reports that
the CEC staff recognizes the limtations on natura
gas supplied in the area, yet we are all owi ng peaker
plants to proliferate in our cities because the
energy conpanies tell us there is no other way.

Approval of yet another peak load facility
in the region adds another relatively inefficient
natural gas user, as conpared to production of
el ectrical power by larger natural gas and conbi ned-
cycle plants.

Peaker facilities use two to three tinmes as
much natural gas as with the tay Mesa, or rebuilt
South Bay Pl ant, generate a conparabl e amobunt of
electricity.

Recogni zi ng that 80 percent of San Di ego
County's generating capacity is now slated for the
Qay Mesa Rm the conmm ssion should not risk the
health of South Bay citizens in order to provide
power generation for all of San Diego County and
beyond.

| question whether the Governor realizes
that his Energency Permitting Process is forcing such
a large accunul ation of generating facilities into
such a concentrated area.

It is ny inmpression that this is the | ast
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site in the South Bay without it becom ng a Bal dwi n
experi ence fromour comunity.

Thank you.

PRESI DI NG MEMBER LAURI E: Thank you, Ms.
Cof f ey.

M. Crosswhite, do you wish to offer
comment s?

MR, CROSSWH TE: Kirk Crosswhite,
CROS-SSWHI-T-E, with the United Association of
Pl unbers & Steanfitters here in San Di ego.

We rise in support of this peaker unit.

This peaker unit will help add power, add
negawatts to the grid so we can conplete the
construction projects here in San Diego, here, and i
South Bay, and also let us or allow us to shut down
t he existing powerhouses that are 25 years and ol der
to conplete the enission controls, the SCR projects
that are planned for Encino and for South Bay.

So, we stand in rise to support this
pr oj ect.

Thank you.

PRESI DI NG MEMBER LAURI E:  Thank you, sir.
would like to offer Wllie --

UNI DENTI FI ED SPEAKER:  Gat ers.
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PRESI DI NG MEMBER LAURIE: G A-T-E-R-S,
fromthe City of Chula Vista, has witten out a
comrent which we'll enter into the record. [|'m not
going to read the whole letter

MR, MEACHAM M. Chair, would you like ne
to paraphrase it?

PRESI DI NG MEMBER LAURIE: M. Meacham are
you famliar with his conment, as witten?

MR. MEACHAM Yes, | am But at the risk of
wearing out my welcome, | think those comments are
substantially the sanme as went into the record for
Lar kspur and have been read or heard by a mpjority of
t he people in this audience.

PRESI DI NG MEMBER LAURIE: In reviewi ng the
docunent which will be docketed, the points
previously raised appear to be summari zed, and | see
no additional points that are in the letter that have
not been previously been raised. But the entire
letter will be docketed. Thank you.

MR, MEACHAM  Thank you.

PRESI DI NG MEMBER LAURI E: The record should
reflect -- and | assunme this has been docketed
already -- a June 15th letter addressed to Chairman
WIlliamJ. Keese, fromthe San Di ego Regi onal Chanber

of Conmerce, supporting the project. | believe that
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docunent has al ready been docket ed.

Those are all the blue cards. Now what |'m
going to do is I'mgoing to ask for additional public
commrent .

"Il ask you to be succinct and get to the
point. 1'll start on this side of the room Anybody
who has not as yet offered coment, you have an
opportunity to do so at this point.

Ckay. Seeing none, | will go to the right
side of the room

Starting in the -- | assune nobody in the
first row want to offer conmment.

Second row -- yes, ma'am please stand and
identify yourself.

MS. JIMENEZ: Jinenez -- | think you know how
to spell it --

THE REPORTER: Pl ease go through it again

M5. JIMENEZ: J-I-ME-NE-Z. | have a
qguestion for the Applicant.

And that is with the 30 million dollars he
nentioned, is that the cost of this one plant, and
whet her or not they plan to build any other plants in
this area.

PRESI DI NG MEMBER LAURI E: Let me respond.

The Applicant indicated the 30 mllion dollars is the
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cost of this plant.

Did you want to offer commrent whet her you
plan to build any additional plants in this area?

MR, HI NCKLEY: | pointed out the four plants
we're building in the San Diego area: Qtay Mesa,
M ssion Valley, El Cajon, and Escondi do.

MS. JI MENEZ: None other than those, then?

MR, HI NCKLEY: Correct.

PRESI DI NG MEMBER LAURI E: Thank you.
Anybody else in the second row? Yes, nma'am Pl ease
stand and state your nane and offer your conmmrent.

MS. KING My nane is Barbara King, and |I'm
with the Coalition for Affordable Public Power.

THE REPORTER: Spel |l i ng, please.

MB. KING King, K-1-NG

To help this union nman here understand the
i npact of this project, how many jobs will this plant
be generating once the construction is conplete?

MR HI NCKLEY: You want it from ne?

MS. KING Yes, M. Hinckley.

MR HI NCKLEY: We'll -- we have a
mai ntenance facility in San Diego. There will be
approxi nately 20 people at that maintenance
facility.

MS. KING And where in San Diego will that
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mai nt enance facility be?

MR, HI NCKLEY: The mmintenance facility is
on M ssion CGorge Road.

MS. KING So this peaker plant will be
unmanned and only be nonitored by caneras?

MR, HI NCKLEY: This plant will be genuinely
manned. And there is an operator assigned to this,
an individual assigned specifically to this plant.
The plant will be renptely started and stopped and
nonitored in the central station as well

MS. KING That's a lot of jobs. | have a
guestion --

PRESI DI NG MEMBER LAURIE: Ma'am at this
point, we're going to ask for comments. W' ve spent
over two hours on questions, and so I'd ask if you
have a comment at this point, use this opportunity
for your comrent.

MS. KING It is very difficult to comrent
when your question -- or there has been no statenent
of clarification fromthe project presenter

PRESI DI NG MEMBER LAURI E: Ckay. Can you be
specific with your question?

M5. KING Yes, | can. There was sone
nention that you have contracts with the Departnent

of Water and Power. Does that include with them--
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because | have no idea -- does it include how nuch
you wi Il be charging themfor the power that you
del i ver?

PRESI DI NG MEMBER LAURIE: You're free to say
yes or no. | amnot going to ask that you state the
price.

MR, HI NCKLEY: Chuck Hi nckley. Qur contract
with the State includes a pricing nechanism so that
it's a fixed-price contract.

MS. KING And does that go for the ten-year
period that you are requesting this --

MR HI NCKLEY: For the entire termof the
contract the price is fixed.

M5. KING So that the rate that -- the
Depart nent of Water and Power is trying to raise our
rates here in San Diego County, which are dependent
upon the contract that they have already signed; is
that correct? Wuld you say, obviously?

PRESI DI NG MEMBER LAURIE: That is a
statement. Did you have any nore specific
guesti ons?

If not, feel free to offer your comment as
to the project at this tine.

MS. KING Yes, | do have another question

Wiy is this particular project under a ten-
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year contract rather than a three-year contract which
has sonewhat been sonewhat standard in the process so
far?

PRESI DI NG MEMBER LAURI E: Staff, can you
respond to that? 1Is there a requirenent? There is
nothing in the rule that says three-year or four-year
or five-year or ten years; is that correct?

MR WORL: No, | couldn't find anything. It
was, in the past, for sone plants there was a three-
year time period for themto convert, but that was
under a longer time period, where they had the
opportunity to convert to conbined cycle, but, that
has really not been applicable in the 21-day
process.

As far as now, let me -- let ne say that ny
understandi ng was that -- that basically there was a
time period that allowed revisiting conpliance; for
i nstance, sonme of the plants that had started up
wi t hout SCR, without em ssions control, that further
reduced their em ssions.

But, the three years | think was an artifact
fromthe | onger-term studies.

PRESI DI NG MEMBER LAURI E: Ckay. Thank you.
Did you want to offer comment at this tinme, M.

Ki ng?
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M5. KING Yes. | would | would like to
quote -- which | feel is -- | would Iike to quote
F.D.R in one of his statenments in 1932, when the
country was facing a simlar -- alnpbst exactly the
sane situation in the power industry as we are facing
today. And as a citizen, | feel that this is a nost
appropriate statenent applying today:

"Thi s subject has been di scussed so nuch in
conpl ex |l anguage, in terms which only a | awer would
understand, or in figures which only accountants can
understand, that there is an urgent need for bringing
it back to the real mof sinple, honest terns that can
be understood by the mllions of our citizens."

And | believe that this is exactly where
we're at now It is so outrageously difficult for a
citizen to even begin to understand the rignmarole we
get fromthe Air Pollution Control District in all of
t hese hearings, which are not presented to us in
terns that are understandable by the public.

Thank you.

PRESI DI NG MEMBER LAURI E: Thank you, ma'am
very much.

Ms. Duncan, your comment, please.

MS. DUNCAN: Hol |y Duncan, nenber of the

public. | wish to support the statenent, the
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previ ous statenent, plus add nmy own statenent.

I wish to request you deny this project.
This is an unnecessary project that does not conform
to protecting the public health.

Toni ght | have heard no definitive statenent
of what particulate natter pollution there will be
fromthese plants nor any cunul ative inpacts for
particulate matter pollution.

On June 21, there was a blitz of nedia
coverage on what particulate matter pollution does to
public health. It included the possibility of
i mredi ate heart attacks in our senior citizens.

Anot her recent study that has come out from
the Harvard School of Public Health says possibly 9
percent of infant nortality in our country can be
attributed to air pollution.

We have children with asthnma, including ny
daughter, at epidemc levels in this country.

Anot her prestigious organization says by the
year 2020, one in five Anericans will be affected in
sone way by asthma. This is an epidemc

And we have nowhere to | ook for causes any
nore except the environnent.

You know full well that | argued strongly,

as did Wlliam (unintelligible) for an alternative
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For the information of those in the

audi ence, there is an excellent organization in

Sacranmento called the Local Governnent Comm ssion

Their first newsletter said this year, for peaker

situations, the cheapest and fastest way to deal wth

peaking is wi nd power, not fossil-f
In terms of the Governor's
gentl eman at UC Berkel ey said 95 pe

sol utions now are fossil-fuel based

uel based power.
proposal s, a
rcent of our

and the one

| esson we | earned fromthe 1970 OPEC crisis is to

di versify.
This is not diversificatio
fossil-fuel based.

And | want al so to request

n. This is

a deni al, and

want to correct the record on the statenent M.

Hi nckl ey said here tonight.
Hi s conpany is taking the
Excuse nme, M. Hinckley.
a ten-year contract with the Depart
Resources that now has the right to

i ncreases to consuners here -- whic

risk.

I f you negotiating
ment of Water
charge rate

h we just |earned

about very recently -- | think it is the consuners in

this roomthat are accepting the risks and not your

conpany.
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It woul d appear nobst of your profits are
goi ng to be guaranteed through that contract, and
suspect that's why you are getting a ten-year |icense
instead of a three.

When | first heard about the 21-day process
fromthe Governor, he said three years, because we
were going to have our energy crisis solved by then
Three years. W're giving -- we're giving out
ten-year licenses with the possibility of renewal,
and we already know t hat one peaker plant has been
certified for 50 years.

What kind of crisis goes on for 50 years?
There is sonething el se going on here.

| don't know what it is, but | do know
this: That continuing to site nore and nore fossi
fuel -based plants in our mdst is not in your
interest; it is not inny interest; and it is not in
this planet's interest.

This application should be denied, as al
fossil fuel-based applications should be deni ed now.
They are not good for air quality; they are not good
for environnental warm ng; and they are not good for
me.

| have to pay for this through the

Depart nent of Water Resources. Your risk is very
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mnimal. The public's risk is very high

Deny this Application.

PRESI DI NG MEMBER LAURI E: Again, on the

ri ght side, anybody in the next row desire to

conment ? Anybody el se on the right side desire to

of fer public comrent.

MR CRCSSVH TE: Kirk Crosswhite, K-1-RK

CROSSWHI-T-E, United Association of Pl unbers

and Steanfitters.

The alternative is to build them across the

border where they don't have any standards. Air has

no boundari es.

Where is the border there?

PRESI DI NG MEMBER LAURI E: Ckay. Thank you.

Anybody el se wish to offer comment?

Yes?

MR FREDERI CKS: |'m Dal e Fredericks, and

just wanted to address two points that Ms. Coffey

made earlier.

And | think in one respect she perhaps

didn't get a direct answer, and in another respect,

think that she was factually incorrect.

If I may, for the conpl eteness of our

record, | would Iike to address two points briefly.

First, | think she asked the question why a

peaker plant, with all the base load plants that are
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being built?

And the answer is, throughout the world,
utilities all have peaking plants. That is sinply
because peak demand of electricity use varies from
time to tinme. So everybody has peaking facilities of
one sort of another

The one that we are building is as efficient
and cl ean as any that you can find anywhere in the
world. It sets the standards. It ought to replace a
ot of old and inefficient peaking plants that
pol | ute much nore than this one.

Also, | think it is factually incorrect that
a peaking plant of this technology is three tines
nore inefficient than a base | oad plant.

That's sinply not true. 1In ternms of
efficiency and producing electricity, this is within
25 or 30 percent of the largest, nobst efficient base
| oad pl ants.

But it is true that sone of the old peaking
plants that still operate here in San Di ego County
are very inefficient, and in that respect, sonme of
your comnparisons are probably pretty close.

But, in the case of the Cal Peak project, it
is very clean and very efficient; it is the state of

the art by any standards.
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PRESI DI NG MEMBER LAURI E: Thank you, sir

M. Hinckley, any closing coments, sir?

MR, HI NCKLEY: Well, as a wind plant
devel oper, | think I can conclusively say that |
think that the peak needs need to be net with a
peaki ng plant like this.

We have a ten-year contract with the
Depart nent of Water Resources because we asked the
Depart nent of Water Resources what price they wanted
to pay, and we offered a tine of prices and a tine of
ternms and they selected ten years.

M. Fredericks tal ked about the efficiency

issue. Qur plant is far nmore efficient than -- two
to three tines as nmuch -- as a base-load plant, and
we think that clean peakers, efficient peakers, |ike

this have a very inportant role in the California
el ectric generation resource mXx

And we just would ask that you approve our
proj ect and thank you for your tine and thank you to
the public for your comments and questions. And
| ook forward to being your nei ghbor

PRESI DI NG MEMBER LAURI E: Thank you, M.
Hi nckl ey.

Staff, any closing comrents?

MR WORL: | believe the question earlier
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was raised -- nmy nanme is Bob Wrl, WO R-L -- that
the information is not available on site.

In fact, it is and has been on the web since
the 20th of June.

In answer to the question, they went, and
just alittle while ago -- went and tried to access
it with the library's conputer and were successful
So, if anybody is shy about trying to access it,
pl ease, please try.

And i f you have any questions or problens
about getting that, please call me, and |l et nme know
if you have information or want information fromit,
or if you want sonebody to wal k you through getting
onto the site, I'll certainly do ny best to help you
or get sonebody who can

PRESI DI NG MEMBER LAURI E: Thank you, sir

MS. STRYKER: My nane is Gerri Stryker, and
I"'mwith California EPA, and | just was rem nding M.
Worl that he was going to give the audi ence the
e-mai | address.

MR WORL: | was |ooking for sone chal k, but
| don't seemto have it. Anybody got a pencil or a
pi ece of paper or needs one? |It's
rworl @nergy.ca.us. It is also -- it also has on-

line information. Anybody needs that either witten
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out or needs --

PRESI DI NG MEMBER LAURI E: Energy.state --

MR, WORL: Energy.state ca.us.

PRESI DI NG MEMBER LAURI E: Ladi es and
gentlemen, we will now close the public record.

A proposed decision will be provided -- your
schedul e says July 9th. We'll see.

MR WORL: Wth | uck.

PRESI DI NG MEMBER LAURI E: On or about.

It is expected that the full Comission wll
consider this matter at its business nmeeting on July
11t h.

Your attendance is deeply appreciated, and
we t hank you very nuch.

The neeting is adjourned.
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